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CAT Tax Changes Ease Burden on Seed Growers
Oregon seed growers can expect to sustain pass-through costs
associated with Oregon’s now two-year-old Corporate Activity Tax,
or “CAT tax,” but as for direct hits, those have been cushioned,
thanks to a bill that lawmakers passed in last June’s Special Session
of the Legislature.
House Bill 4202 made numerous changes and clarifications to the
original CAT tax, according to farm lobbyists, several of which will
minimize the tax’s impact on seed farmers.
“We know there will be an impact on seed farmers due to passed
on costs for everything they purchase,” said Roger Beyer, executive
director of the Oregon Seed Council. “But we hope the passage
of this bill means the impact to seed farmers from selling their
product will be minimal.”

included in the original CAT tax. In the original CAT tax, the
definition of cost inputs relied on the federal tax code, and as such,
defined cost inputs as cost of goods sold.

The Oregon CAT tax, instituted in 2019, taxes in-state sales at a rate
of 0.57 percent, with the first $1 million of sales exempt. Out of
state sales are exempt from the tax.

“We were able to change that,” Dressler said, “and that should be a
pretty big deal in helping folks buy down some of their tax liability.”
House Bill 4202 also simplified the CAT tax process by allowing
seed growers to use industry averages for out of state sales when
determining tax liability for selling goods to a dealer.

Despite the fact that the vast majority of seed produced in Oregon
is eventually sold out of state, the tax in its original form threatened
to bring significant tax liabilities to seed growers. At issue was that
the first purchase of seed by a seed dealer under the original bill
was subject to the tax because it was deemed an in-state sale.

“What we were able to do is create a really simplified system called
a retail certificate for comingled commodities,” Dressler said.
The bill stipulates that the Department of Revenue uses figures
generated by the USDA’s National Agricultural Statistics Service to
determine what percentage of a particular commodity is sold out
of state.

“In agriculture, there are a lot of in-state sales for a commodity
that makes its way out of state,” said Jenny Dressler, a contract
lobbyist who worked for the Oregon Farm Bureau on crafting and
advocating for HB 4202. “There are a lot of opportunities for the
CAT tax to layer on top of itself.”

“Hopefully these changes simplify the Corporate Activity Tax
process for taxpayers and hopefully they don’t suffer from such a
large tax burden as they would have before these changes were put
into effect,” Dressler said.

In HB 4202, Dressler said, the farm lobby was able to resolve this by
exempting from the tax the sale of seed that eventually is sold out
of state. As Dressler explains, the original CAT tax exempted sales
to wholesalers who sold goods out of state, but it failed to exempt
sales to processors or brokers, such as dealers, who sell seed out
of state.
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“Before this bill passed, if you sold to a broker, you still had instate tax liability,” Dressler said. “For seed growers, (easing this tax
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Market Outlook Mostly Positive in Midst of Pandemic
Editor’s Note: This story originally was scheduled to run in
Oregon Seed Magazine. It was held out due to space limitations.
Seed company executives said in mid-November that operations
were running relatively smoothly and sales were better than
expected in the face of the COVID-19 pandemic.
“I think it is clear that people are staying at home and doing more
home projects, and that has helped us maintain business,” said
Scott Harer of Columbia Seeds in Albany. “Knock on wood. So far,
we’re doing okay.
“Retail remains strong, as is the golf industry,” Harer said, “and
the landscape and lawn maintenance industries rebounded in the
fall.”
Claus Ikjaer, CEO of DLF Pickseed, had similar comments, adding
that prices have rebounded from a lull. “That has changed now as
strong demand has reduced inventories in many species, such as
tall fescue and bluegrass,” he said. “We have had very strong sales
this year so far.”

while a special cleaning crew came in and performed a deep clean.
The company was able to weather the shutdown without falling
behind. “We were caught up with our shipments at that point, and
we were actually in a lull,” Herb said. “It really did not affect us at
all when it came to shipments and deliveries.”

“We aren’t complaining about anything, at least when it comes to
the virus,” said Matt Herb of Oregro Seeds in Albany. “It seems like
when we have issues like this, whether it is a recession or whatever,
people tend to stay home. And when they stay home, they tend
to look at their backyard and say, ‘I need to do something about
this.’”

Herb added that company protocol, put in place by Nutrien Ag
Solutions, which owns Oregro, worked to perfection. As instructed,
the first infected worker called the office before work and reported
he had COVID-19 symptoms. After he tested positive, the company
sent two workers that were closely associated with the infected
worker to get tested, and they, too, came back positive.

Ikjaer noted that exports were running about normal, despite the
fact that sales to China were slow, a phenomenon he expected
to continue at least until China starts its spring shipping season,
typically in December.

“The protocol is if you have a sniffle, a cough or anything, do not
come in,” he said. “At that point, we make the decision what to
do, and the decision in that case was to send the employee to a
doctor.”

The forage market, meanwhile, reportedly was about normal, with
a shortage in some species increasing prices, but low commodity
prices keeping prices down in annual ryegrass and orchardgrass.
“With the milk prices being where they are and beef being cheap,
you’ve got a lot of the folks who are on permanent pasture who are
delaying purchase of pasture seeds because the money isn’t there,”
Herb said.

Herb said the company was in contact with all relevant health
authorities during the shutdown.

Oregon seed companies instituted several COVID-19 protocols
over the past year, executives said, including requiring that workers
social distance when possible and wear masks where appropriate.

Ikjaer said DLF has sought to minimize chances of COVID-19
spreading among its employees by minimizing interactions
between its two Willamette Valley warehouses and its offices.
“That way, if we get anything in one of the warehouses or an office,
it will not spread to the rest of the operation, and we can continue
to operate even if one warehouse goes down,” he said.

Companies also were minimizing exposure to outsiders. “We
essentially have locked the office doors,” Herb said. “We don’t
allow walk-ins anymore. We take care of our truckers outside. They
do not come into the office.”

DLF also eliminated all out-of-state travel. “We are doing no
traveling outside the state,” Ikjaer said in November. “And we
haven’t been to any trade shows. But we have made several
customer presentations online. That has been working well.

Herb noted that the company had three workers test positive for
the virus in late July and had to shut down its warehouse for a week

“Overall, I think things are going quite well,” Ikjaer said. “I think
the whole market is adapting to this new normal right now.”

COVID Protocols Instituted
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Weed Scientist Able to Launch Projects Despite COVID
John Spring started as a weed scientist at the Central Oregon
Agricultural Research and Extension Center the fall of 2019 with
hopes of connecting with producers and launching multiple
research trials.

is being viewed as a replacement for
Beacon, long a key herbicide in Kentucky
bluegrass seed production until all
production of the active ingredient was
discontinued.

Five months later, the COVID-19 pandemic shut down much of
the state.

In carrot seed, Spring is trying to
establish a baseline for future herbicide
resistance research, as well as conducting
background work on the biology of
common groundsel to see if that might
help support its management.

Despite the limitations, however, Spring has been able to get some
projects off the ground.
“There certainly were impacts, but I feel like I was able to at least
get started,” Spring said. “I wasn’t completely sidetracked, like
I was afraid was going to happen in March when the closures
starting coming out.”

John Spring

Spring said he would like to start working on weed control issues
in forages and rangeland and other non-crop areas, as well. “What
I’ve heard so far on rangeland is that medusahead is the major
concern, as well as downy brome and cheatgrass.”

The biggest impact from COVID, Spring said, has been in limiting
his opportunities to meet with stakeholders. “The grower
interaction has been the thing that has been limited the most by
COVID,” he said. “Winter meetings are usually the time you see
people and get a chance to talk, and that obviously was impacted.

He also hopes to work closely in the future with researchers at the
Eastern Oregon Agricultural Research Center in Burns and others
on rangeland weed control and restoration projects.

“Still, I feel like I’ve developed some good working relationships
with growers and industry in Jefferson County and getting input
from them, so that has been good,” he said.

Spring added that even though he is based in Central Oregon, his
coverage area is not limited. He encouraged seed growers from
the Hermiston area and other irrigated regions of Eastern Oregon
to contact him if they have weed control issues they would like
addressed.

Spring holds a Ph.D. from Washington State University in crop
science and spent about two years in Northern Colorado working
as an area Extension agent for Colorado State University before
joining the staff at COAREC in Madras. His appointment is 75
percent research and 25 percent Extension.

“I am happy to hear from stakeholders from there or elsewhere in
Eastern Oregon if there are weed control issues that I may be able
to assist with,” he said. “My focus is on high-value seed crops and
irrigated production, and I am definitely interested in talking to
folks if they have needs in those areas, particularly, but certainly
not limited to just those contexts.”

Among his first projects, he is evaluating some newer herbicides
to help control problematic winter annual weeds in Kentucky
bluegrass seed production, as well as helping develop use-rate
recommendations and other registration data for Outrider, which

Calendar
February 18

Tall Fescue Commission, 7:30 am, ZOOM

February 22

Ryegrass Commission, 7:30 am, ZOOM

February 23

Oregon Seed Council, 6:30 pm, ZOOM

March 23

Oregon Seed Council, 6:30 pm, location tbd

March 24

Clover Commission, 7:00 am, location tbd

April 9

Fine Fescue Commission, time and location tbd

April 13

Ryegrass Commission, time and location tbd

April 22

Tall Fescue Commission, time and location tbd

April 27

Oregon Seed Council, 6:30 pm, location tbd
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New Requirements for Paraquat
Paraquat products have undergone a label change that could
affect you.

beverage containers that the victim later ingested mistaking it for
a drink. In addition, the agency notes that three more deaths and
many severe injuries have been caused by the pesticide getting
onto the skin or into the eyes of people working with it.

The new labels call for applicators to receive special training for
mixing, loading and applying paraquat. The training is available
online through the National Pesticide Safety Education Center at
www.npsec.us/paraquat.

Part of the training emphasizes that the chemical must not be
transferred to or stored in improper containers. Also, the agency
now requires registrants of paraquat to distribute the product in
closed systems.

The change dates back to December of 2016 when the EPA finalized
safety measures to stop human illness or injury caused by exposure
to the herbicide. The new safety measures included changes to
labels in three phases and required training every three years for
paraquat users. December 2020 was the deadline for implementing
the phase 3 label requirements on all paraquat products.

EPA did not require relabeling of old product already in channels
of trade, so some growers and other end users may not see product
with the new labels until later in 2021. The Oregon Department of
Agriculture notes that growers are to follow the instructions on the
label in their possession.

The EPA initiated the new rules in response to safety issues with
paraquat. Since 2000, 17 deaths have been caused by accidental
ingestion of paraquat, according to the agency, and many of
these resulted from people illegally transferring the pesticide to

Additional answers to questions can be found at https://aapco.
files.wordpress.com/2020/12/paraquat-faq-document-12620.
pdf.

OSU Hosts Course on Carbon Markets
An OSU Extension online meeting in February will provide
information on carbon markets and detail how greenhouse gas
budgets are developed for the ag sector.

the presentations. She
formerly was with the
USDA ARS Forage Seed
and Cereal Research Unit
in Corvallis.

The meeting, Taking Stock of Carbon in Willamette Valley
Agriculture, will be held via the Zoom online platform on
February 17 from 8:30 a.m. to 10 a.m.

The course is free, but
registration is required.
The registration link is
https://beav.es/JS8.

The program will include a review of what is known about carbon
in Willamette Valley grass seed and turf systems, as well as looks
at challenges and opportunities for carbon sequestration.

No
ODA
pesticide
certification credits are
available from the course.

“I view this as an opportunity to educate the industry, and
myself in the process, of how these carbon markets are working
elsewhere and how they may or may not work here,” said OSU
Extension agent Betsy Verhoeven.

Click here for additional
details in a linked flyer.

Claire Phillips, a research soil scientist with the USDA
Agricultural Research Service in Ames, Iowa, will be providing

For more information, contact Verhoeven at 503-779-8217.

THE E-NEWSLETTER

CONNECT WITH US

The goal of this e-newsletter is to provide timely updates to Oregon
seed producers and field reps. It includes a snapshot of what’s happening
currently with respect to weather, pest and disease outbreaks, harvest,
label updates, and other management activities. Growers or field reps can
provide input anytime at mitchlies@comcast.net.

To sign-up for this e-newsletter or for archived issues,
please visit: http://www.oregonseedcouncil.org/seed-update
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